March 2, 1990 LB 983, 1136

wor ki ng model from which we' ve drafted this HNO | anguage is, in
fact, an MAIC nodel. But then we brought. it to Nebraska, Bill
McCartney and Bob Lang chaired a task force, brought in HNO
menbers fromall of the HMOs in Nebraska, they reviewed the bi I'Y

to harnonize it to the way we do business in Nebraska and those
provisions are here. It includes, for example, gych hings as
requiring quality assurance prograns, to keep t Re quafl tyghl gﬁ;

a grievance procedures for people who are nenbers ogf HNOs who
want to aggrieve how they have had their costs or services

performed inside the HMO, a [initation of investnments by HNOSs

and their funds to ensure that they' |l be solvent and secure;
exam nation of HNOs to make sure that +they are as sound and
secure as institutions; to rovide for mechani sm of

rehabilitation should they fall on hard times, l'i qui dati on

if they become insolvent; requiring the harnopnization of the way
we tax HNOs to thenormal premiumtax for insurance conpanies.
Those kinds of provisions are working nodels, first in the NAIC,
and t hen by thi_s task force with local HNGs. A second provision
in the bill is nodel |anguage with respect to Medicare
suppl enment insurance. This is, asyouknow, is insurancebought
in the private marketplace to supplenent the benefits that one
m ght get from Medicare.  However, sone of the policies that

have been sold nationw demirror exactly the benefits that one
woul d receive from Nedi care. And because they then are able

advertise that they' re covering these things, it nmakes you Iooﬁ
like you' regetting a good deal, but the policies serve to
sinply duplicate what you get in Medicare benefits. apdthen

if you can get themthrough Nedicare, then the policies don' "t
cover them so, in fact, it's illusory coverage. agditionall y

it changes the way in which insurance conpanies (5, compensat,e
these kinds of I nsurance sales personnel to keep them from
selling additional and nultiple policies, gr to get people to
change from one company to another, thereby increasing their
risk of being wthout coverage since they mght run afoul "of the
new conditions in the new company. These provisions gre
identical to the provisions that were in LB 983, whichis as |

said on Final Reading, and on Select File, if this bill gets
t here, I Il move to del ete these provisions, since we don't need
to duplicate them A third thing this bill does and this
conmi ttee amendnent does s to make slight changes in our
Conprehensive Health |nsurance Pool, the CHI P Act, which we
formed a nunber of years gago, at ‘the suggestionof Senator
Wesely, who serves on the Banking, Commerce and Insurance
Conmittee, and who approves of these changes. One of t he
changes is to provide that the 12 nonth waiting period, to
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